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CATCHINGUP FOR WHOM?
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OECD; 42,4

EMCs; 57,6

Share of Global GDP 2021

OECD; 63

EMCs; 37

Share of Global Trade 2021
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FACTS: THE JURY ISSTILLOUT
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Á2016 researchreport: World Bank re-definition of extremepoverty: 
movingfrom $1,20 to $1,90/day

Á10% of world population still < povertyline (767 million down from 881 
million in 2012), mainlyin South Asia and Sub-saharanAfrica

ÁSmall numberof countries experiencingdeclininginequalitysince2008 
(UK, Germany, US, Brazil, China)

ÁIn 2021, the pandemicimpact led to growinginequalitywithin and 
betweencountries

ÁThe COVID-19 pandemic is estimated to push an additional 150 million 
people into extreme poverty by 2021

ÁBy 2030, the global poverty rate could be about 7%.

MYTH= GLOBALIZATIONGENERATESGROWINGECONOMIC

WEALTHAND WELL-BEINGFOR ALLΧ
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Fact: Economicgrowth boilsdown to risingGDP, 

that isnot development!

ü GDP saysnothingregardingwealth distribution nor
regardinginclusivenessand sustainability



23/10/2021

3

MH BOUCHET/SKEMA -CIFE 2021-22

FACT: INCOMEUNEQUALITYISNOT A MONOPOLY
OF DEVELOPINGCOUNTRIES!

1. GINI index of revenue inequality worsensfor manyOECD countries sincethe 
global financialcrisis(includingFrance)

2. Sincethe mid-1980s and the worldwideextension of the marketeconomy, 
unprecedenteddistortion in value-addeddistribution in developedcountries

3. Rising shareof profits in GDP/falling shareof wages: incomeequalityhas 
worsened

According to McKinsey, 2/3 of households in 25 advanced economies, the 
equivalent of 550million people, had their wages and income flat or falling in 2015 

compared with 2005. 
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THE RACE BETWEENWAGESAND PRODUCTIVITYIN THE US
(AND MOSTOECD COUNTRIES!)
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GLOBALIZATION & INCOME INEQUALITY: 
AFTER DECLINING IN THE FIRST HALF OF THE 20TH CENTURY, 

INCOME INEQUALITY MAKES A COMEBACK!

Source: IMF

Hyperfinanceôsemergence

in the 1980s coincides

with the rising shareof 

incomefor capital owners

and top executives

Share in incomedistribution 

of top 1 percent 
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The bad
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GINI INDEX OECD COUNTRIES

The good

The bad

The ugly

US FAMILIES̃  INCOME DISTRIBUTION GAP
GINI INDEX 1947-2015

= RISING INEQUALITY+ SHRINKINGMIDDLE-CLASS
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RISING INEQUALITYSINCETHE 1980S= DEREGULATION

MH BOUCHET/SKEMA -CIFE 2021-22

50 YEARSOF GROWINGWEALTHGAP 1970-2020
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US REAL MEDIANHOUSEHOLDINCOME1980-2015

MH BOUCHET/SKEMA -CIFE 2021-22(US Census Bureau Sept. 2016)

In 2010-15 growth has been slow, and big businesses and wealthy investors have been its major beneficiaries, rather than middle-class wage earners, 
but it has not been a job-lessrecoverywith wagestagnation. However, medianincomeis still <1999, and it doesnot sayanythingregarding
distribution. Moreover, incomeisa flow and canhide wide wealth gaps.
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THE SHIFT IN 
US INCOME

DISTRIBUTION 
1971-2015
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Source: Pew Research

Center 12/15

CHINA’SRISINGWEALTHGAP
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Gini coefficient 

reaches0,5
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US WEALTHACCUMULATION: TOP 0,1% 1913-2013 = 22%
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RISING GROWTHOF CAPITAL RETURN> ECONOMICGROWTHRATE = 
LARGERINCOMEINEQUALITY

MH BOUCHET/SKEMA -CIFE 

2021-22
Source: T. Picketty 2014
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THE POORIN THE US HAVE NOT BENEFITTEDFROMMUCHDELEVERAGING: COMBINATION
OF MEDIOCRESOCIO-ECONOMICPROSPECTS AND LARGE DEBT/ INCOMERATIO!
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FRANCE: EVOLUTION IN PER CAPITA INCOME BETWEEN 
10% POOREST AND 5% RICHEST 1996-2010

INSEE 09/2012

Richest 5%

Poorest10%
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ASSESSINGWEALTH
CONCENTRATION

IN THE OECD
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WHATTO DO, THEN?
NO SILVERBULLETSOLUTION

ẒSTIGLITZ

Capitalismis
failing: Needof 
fiscal stimulus to 
boostconsumer 
spending, minimum 
wageincrease, and 
tax incentivesfor 
labour-intensive 
investment

ẒPIKETTY

After WWII, 
« golden age» of 

capitalism, followed
by soaring
inequality?

= Global wealth tax
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F Kuznets and 
Liberal school

Patience! Trickle-
down economics

Bettereducation, 
life-long learning
and retraining, 
labour market
mobility, human
capital investment
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PIKETTY’SGROWINGWEALTHGAP: RIGHT OR WRONG?
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ẒRate of return k (5%) on financialassets>g real economy’sgrowth rate 
(2,5%) = risingshareof K in GDP = growinginequality= patrimonial capitalism

ẒRisingvalue of K due to monopolypower, rents, stock markets, land value 
speculation

1. However, rate of return on K lower thanassumedby Piketty

2. Innovation and technologylead to temporaryhigherincomefor entrepreneurs

3. Onlyreal estateownersand not financialcapitalistsget richerand richer! 

4. Eachand every« capitalist» isnot a rentier

5. Change in savingsrate canoffset change in incomedistribution

6. Decreasingshareof wagesdue to lower union membershipand de-skillingprocess

Brookings Inst., 03-2015

IMF 08-2016

MEASURINGSOCIO-ECONOMICPROGRESSACROSSTIME AND ACROSSCOUNTRIES?
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COUNTRY RISK HAS TO DO WITH INCOME DISTRIBUTION, WEALTH GAP, 
INCLUSIVE GROWTH AND SOCIO-ECONOMIC DEVELOPMENT!

SUSTAINABLEGROWTHREQUIRESSOCIAL MOBILIZATIONAND 
POLITICALSTABILITYWITHINA «NATION» RATHERTHANIN A 

« COUNTRY»
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ẒDevelopment= social inclusiveness

Ɇ(policychoices+ politicalchoices)

THE REQUIREDSOCIO-POLITICALSTABILITYTRIANGLE
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Institutionalstrengthening

Dynamic
economicgrowth

Sustainableand
inclusive 

development
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TRILEMMA OF GROWTH AND DEVELOPMENT? 

Dynamic growth
Bad Governance

+ Corruption

SustainableDevelopment

Socio-political

Inclusiveness

+ Good Governance
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