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FACTSTHE JURYSSTILLOUT

A2016researcrreport: World Banke-definition of extremepoverty.
_movingfrom $1,20 to$1,90/day

A10% of world populatiorstill <povertyline (767 million dowrfrom 881
_million in 2012)mainlyin South Asia anfub-saharamAfrica

ASmallnumberof countriesexperiencingleclininginequalitysince2008
(UK, Germany, UBrazi|] China)

Aln 2021, thgpandemidmpactledto growinginequalitywithin and
betweencountries

AThe COVIRY pandemic is estimated to push additional 150million
_people into extremepoverty by 2021

ABy 2030, the global poverty rate could be about 7%.
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» MYTH=GLOBALIZATICBENERATEEROWINGE&CONOMIC
WEALTHANDWELEBEINGFOR ALX

- Fact:Economigyrowth boilsdown torisingGDP,
that isnot development

U GDPsaysnothingregardingwealth distribution nor
regardinginclusivenessnd sustainability
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- FACTINCOMBUNEQUALITT8NOT AMONOPOLY

OFDEVELOPINGOUNTRIES!

. GINlindex of revenueinequality worsensfor manyOECD countriesincethe

globalfinancialcrisis(includingFrance)

worsened

According to McKinsey, 2/3 of households in 25 advanced economies, the
equivalent of 550million people, had their wages and income flat or falling in 201

. Sincethe mid-1980s and thavorldwide extension of thenarketeconomy
unprecedentedlistortion in valueaddeddistribution indevelopedcountries

. Risingshareof profits inGDPfalling shareof wages incomeequalityhas

compared with 2005.
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THE RACBEETWEEWAGERNDPRODUCTIVITM THRUS
(ANDMOSTOECD COUNTRIES!)
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GLOBALIZATION & INCOME INEQUALITY:
AFTER DECLINING IN THE FIRST HALF OF THE 20TH CENTURY,
INCOMHENEQUALITY MAKES A COMEBACK!

Share inncomedistribution
of top 1 percent

30

—= United States Australia
Hy per f iemergence 25 = United Kingdom = Ireland
in the 1980<o0incides . — Canada —— New Zealand

with therising shareof
incomefor capitalowners | 15
and topexecutives
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US FAMILIES INCOME DISTRIBUTION GAP

GINI INDEX 19472015

RISINGINEQUALITY+ SHRINKINGVMIDDLE CLASS

=== Gini Coefficient
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Source: U.S. Census Bureau, Historical Income, Families
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RISINGNEQUALITSINCHHE 1980SBPEREGULATION

US: Top 0.1% owns as many assets as the bottom 90%
% US net wealth shares held by: %
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Inequality has been rising in the US since the 19270s

Share of US net personal wealth (34) held by groups across the wealth distribution

Bottom 50%
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Source: World Inequality Database
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Where the wealth comes from

Countries with largest proportions of billionaires” wealth from inheritance and from
‘good’/'bad’ sectors (%)
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'Bad’ sectors = polluting or open to possible corruption (energy, mining, real estate, gambling). "Good” sectors are manufacturing
and technology. 20-country study also included Japan, Canada, Brazil, Turkey, Poland

Source: Ruchir Sharma team research using data from Forbes world’s billionaires list
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US REAMEDIANHOUSEHOLIDCOMEL980-2015
In 201015 growth has been slow, and big businesses and wealthy investors have been its major beneficiaries, rather thaclasiidlagearners,
but it has not been a jofiessrecoverywith wagestagnation.However medianincomeis still <1999, andt doesnot sayanythingregarding
distribution. Moreover, incomeis a flow andcanhide wide wealth gaps.
Pretax income growth in the United States e
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THE SHIFT |
USINCOME

DISTRIBUTIQ .
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Source:Pew Research
Centerl2/15
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USWEALTHACCUMULATION: TOP 0,1% 18118 = 22%
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Notes: Wealth is total assets fincluding real estate and funded pension wealth) ner of all debrs, Wealth excludes the present
value of future government transters (such a5 Social Security or Medicare benefits).
Source: Saez, Emmanuel and Gabriel Zucman “Wealth Inequality in the United States since 1913: Fvidence from Capitalized
Income Tax Data”, NBER Working Paper, October 2014, onfine at http.gabrief-zucman.ew/uswealthy

MHRBOLUICHET/SKEMA _CIEE 202122

RISINGROWTHKDF CAPITAL RETURR®ONOMIGROWTIRATE =
LARGERICOMBENEQUALITY

Share of total income of the richest 10 percent
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THEPOORN THE US HAVE NEENEFITTEHHIROMMUCHDELEVERAGINGOMBINATION
OFMEDIOCREOCIEECONOMIEROSPECTS AND LAREHIINCOMBRATIO!

Median Debt To Income: Top 20% vs. Bottom 80% , REAL INVESTMENT ADVICE
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How Rich are the Top 1Percent, Really?

The wealth held by the top 1 percent of households is probably underestimated, according to an ECB paper
that offers an adjusted estimate relying partly on Forbes Billionaires data.

Percentage of a nation's wealth held by the top 1 percent of households!

M Surveydara M Adjusted data!

U N s 7% IN THE OECD
Austria s 1 36
Germany s £ 0 33
Portugal | s 1 2
Haly | s 16 20
France | 1 19
Netherlands I s 5 17
Belgium 5 17
Spain [ 15
Finland [ . 13

1- One adjustment by Philip Vermeulan using
aregression method and Forbes Billonaires data

Source: Philip Vermeulan at Eurapean Central Bank Bloomberg Visual Data @
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Z STIGLITZ
Capitalismis
failing Needof
fiscal stimulusto
boostconsumer
spending minimum
wageincrease and
tax incentivesfor
labourintensive
Investment
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WHATTO DOTHER

NOSILVERULLEBEOLUTION

F Kuznets and Z PIKETTY
Liberalschool After WWII,

Patience'Trickle « goldenage» of

down economics capitalism followed

Better education by soaring

life-longlearning inequality?

andretraining = Globalwealth tax

labour market

mobility, human

capitalinvestment
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Pl KE GROWINSSBVEALTHGAP: RIGHT QRRONG

Z Rate of return k(5%) orfinancialassets>greale ¢ o n ognowth site
(2,5%) =risingshareof K in GDP growinginequality= patrimonialcapitalism

Z Risingvalue of K due tononopolypower, rents, stockmarkets land value
speculation

However, rate of return on Kower than assumedy Piketty

Innovation andechnologylead totemporaryhigherincomefor entrepreneurs
Onlyreal estateownersand notfinancialcapitalistsget richerandricher!
Eachandevery« capitalist» isnot arentier

Change irsavinggate canoffset change inncomedistribution
Decreasinghareof wagesdue tolower unionmembershipand deskillingprocess

o0k wNE

Brookingsinst, 032015 MH BOUCHET/SKEMA -CIFE 202122
IMF 08-2016

MEASURINGOCIGECONOMICROGREF®CROSHME ANIACROSSOUNTRIES?
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Social Progress Index
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COUNTRY RISK HAS TO DO WITH INCOME DISTRIBUTION, WEALTI
INCLUSIVE GROWTH AND SE&CIONOMIC DEVELOPMENT!

SUSTAINABIGROWTHREQUIRESOCIAMOBILIZATIOAND

POLITICARTABILITWITHINA «NATION> RATHERHANIN A
« COUNTRY

/ Development= socialinclusiveness
Z (policychoicest+ political choice$
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THEREQUIREBOCIGPOLITICASTABILITYRIANGLE

Dynamic Sustainabland
economicgrowth inclusive
development
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TRILEMMA OF GROWTH AND DEVELOPME

Bad Governance

Dynamic growth . === == ===== nd + Corruption

SustainableDevelopment

Sociopolitical T
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