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WHERE DOES POLITICAL RISK COME FROM?
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U Terrorism

U External shock (commodity prig¢e
U Gap between socieconomic and political/institutional evolution

U Cultural fragmentationr{ots, social violence, corruption
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U Rapid pace of urbanization coupled withltural rigidities
U Regional contamination
U Ethnic/linguistidragmentation
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LOOSENINGIDENTITY AND SOCIO-POLITICALFRAGMENTATION:
« THEARCHIPELAGO»*

/ Combinationof modernization slowergrowth, wider wealth gaps, ang
rapid immigrationcanproduceeroding national identity and socio
political fragmentation

Z A «Nation » then becomesa «Country» where aterritory is shared
by multipleethnoculturalgroupswith divergentinterests

/ Weakeningnstitutions (parties, associations, uniomsligious
entitiesX 0 ndhleto agregatediverse sociepolitical and cultural
interests, hencegrowingtensions and violence.

* Seefor instance:JerdmeFourqueE [ Q! NDKA LISt CN}yceel A&aX {SdAfS wnmo
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FOOD STRESHIEAPRICE& REVOLUTION&HATRELATIONSHIP

Wheredoesa revolution comefrom?  VVheatpriceindex in France and in Europe 17PBE90
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Inthe XVIN century, breadconstitutesnearly 1

50% of expendituresof householdsn France.
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LOOKINGFOR THEROOTCAUSES OF THE 201ARABSPRING
ﬁié WheatPricesn US$bushel20082018
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HOWMOVINGFROMGROWTHOSUSTAINABIARD INCLUSNEVELOPMERT

Assumptionn©l Assumptionn©®2
Z Primacyof human capital for both growth and Z Democracyandother checks on governmerire
democratization:human and sociatapital shape the key mechanismgor securing propertyrights
both institutional and productive capacities of a and boostinggrowth - ———______
society. | e T
Z Growthin income and human capitatauses /s Good and stable institutions will enhance the“pace

institutionalimprovementwith better political
institutions evenwith pro-marketdictators policy
choicesmatter while institutional quality risesas a

~

and quality of economic growth S
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Z Robust institutions and good governance mattep
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Z-Economicgrowth and human capital aéél]‘nn:xlallon Sl -
/[ causeinstitutional improvementrather thanthe ™ | TTTveeeel______ =T
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DEMOCRACBREEDGDP PER CAPIGROWTHWHILEECONOMIGROWTH.EADS TOEMOCRACY

(ACEMOGLE ROBINSON)

GDP per capita log points
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Years around democratization
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INCOMEPERCAPITA AND DEMOCRACY ARE CORRELATED BECEGSENOMICAND SOCIGPOLITICAL

DEMOCRATIZATION AND INCOME GROWTH 1500-1995

INSTITUTIONSTRANSFORMGROWTHINTO SUSTAINABLRAND INCLUSIVEDEVELOPMENT
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TRILEMMA OF GROWTH AND DEVELOPMENT?

Bad Governance

Dynamic growth « e = == == m m= m e -> + Corruption

SustainableDevelopment

Sociopolitical

Inclusiveness ain T LY
e =
+ Good Governance a_.\
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THEREQUIREDPOLITICALSTABILITYRIANGLE

Dynamic Sustainabland
economicgrowth inclusive
. development

e
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Institutional strengthening
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BETTER OFF IN TUNCERMAN ALGERIA ? r
%

TUNISIA ALGERIA
Z GDP Per capita = $10500Z GDP Per capita=13500
Z HDI= 97 Z HDI= 83
Z Lifeexpectancyf = 77 Z Lifeexpectancy 75
Z Infant mortality= 13 Z Infant mortality= 22/1000
Z Genderinequality. 0,28 | |Z Genderinequality: 0,43
Z DoingBusiness= 77 Z DoingBusiness= 156
Z Corruption = 75 Z Corruption = 108
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DANIEL BELL

Sociologistand professoremeritusat HarvardUniversity

New Yorklintellectuals groupof anti-Stalinistieft-wing writers.
Postindustrialismmasterworks The End ofdeology(1960),The Cultural
g:%nt:r;;\dictions o€Capitalism(1976) andrheComingof PostindustrialSociety
197

Thepost-industrial society.

AThe_ Cultural Contradictions GapitalismPolarizationand
social tensiongetweenwork andconsumptionpressures:
capitalismisinherentlyinstable

ﬁCentraIityof the new sciencéasedindustries & NTIC

ARise of newiechnicalelitesand theadventof a newprinciple
of stratification

MH Bouchet (c) SKEMAFE 2020 12
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ULRICH BECKWORLD ATRISK L b ! ah59wb { h/

Z Modernization challengethe institutions and structures of traditional societies in the namg
individual freedom and autonomy

Z Theparadox in late modern society is thagk might be increasing due to technologgcience
and industrialism rather than being abated by scientific and technolquicgtess.

Z Theworld risk societyis full of hazardsandinsecuritiesnducedby modernizationitself:
1. Globalization

2. Individualization

3. Underemployment

4. Global risks (ecological crisis and the crash of global finanaidets

MH Bouchet (c) SKEMBFE 2020

SAMUEL HUNTINGTON

Politicalorderin changingsocieties
The Clash oCivilization

ahttp://markweatherall.wordpress.com/2009/10/12/political_order_in_changin
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HUNTINGTON AND THEROOTCAUSES OIPOLITICALTURMOIL

Z Contraryto the expectations ofnodernizationtheory, violence andnstability
stemfrom:

1. rapid social change
2. Centralizeddecisionmakingsystem
3. mobilizationof new groupsinto politics
4. slow developmentof political institutions.

Z Associetiesmodernize they becomemore complexanddisordered If the
processf sociceconomicmodernizationis not matchedby aprocessof
political and institutional modernizationwith politicalinstitutions capable of
managinghe stress ofmodernizatiort the resultisviolence!
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SAMUEL HUNTINGTON
ANALYZINBHEROOT®FPOLITICAUPHEAVAL

/ Primaryproblemof politics=lagin the
developmentof politicalinstitutionsbehind
socic economicchange.

/ Instability= (apidsocial change rising
mobilizationof new groupsnto politics) >
developmentof politicalinstitutions.

¢
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POLITICADISIORDERN RAPIDLCHANGINGOCIETIES

Processof sociceconomic

change
OECD (?)
Deficitof strong
institution-building
capacity institutional
o strengthe.rl!pg Economicgrowth
Economic ' leads to social
liberalization developmentand
without social institutional
reforms resilience

Processof political
institutLonaIization
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A DEFICITIN INSTITUTION -BUILDING ALWAYS LEADS TO SOCIAL
UPHEAVAL

MHB-SkemaCIFE 2020




07/05/2020

ECONOMIGROWTH POLITICAYUODERNIZATION
IN CHINA?

Z Shenzhen = home ®conomicreform in China?

PM WenJiabao « Politicalreformis a necessargompaniono
economianodernization without the safeguardof political

reform, the fruits ofeconomiaeformwould belost»
(August 2010)
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INSTITUTIONATRENGTHENINNEONOMIOEVELOPMEMND
POLITICARTABILITCHALLENGINKRIANGLE!

Z | K A Pr&i@entBachelet:
linksbetweendemocraticstrengtheningeconomicgrowth
andsocial protection

/ «InLatinAmerica, thereare countriesvherepeople areuneasy
about theprocessf economidiberalization becausestructural
economiaeformswere not accompaniedy the sociapoliciesthat
werenecessaryTheproblemhas not beemnwith openeconomieger se
but rather the lackof action inaddressingpovertyand socialnjustice»
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Interview by McKinseyQuarterly 2007
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ASSESSING
GOVERNANCE
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WORLD BANK: WHIKTGOVERNANCE?

Governanceconsists of theguality of institutions
by which authority is exercised

Processby which governments are selected, monitored and replace
capacityof the government to effectively formulate and implement
sound policies; andtespectof citizens and the state for the institutions

- ~~o

~

_-~A Voice and Accountability ~ ..
A Polltlcal Stability and Absence of V|0Ieﬁee
ll A Government Effectiveness ‘,
\ A Regulatory Quality /
L A Rule of Law ot

~~._A Control of Corruption .-~~~
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NSTITUTIONALFRAGILITAND HUMAN DEVELOPMENTTUNDP)
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INSTITUTIONARAGILITANDCOMPETITIVENEB&EF)

Relationship Competitiveness and Institutional Fragility
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WORLD !

=
s

Source: Kaufman, World Bank

b YWORLIMAPOFGOVERNANCE

WORDLBANK
GOVERNANCE
INDICATORS
2020
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Indicator

Political Stability and
Absence of
Violence/Terrarism

Government

Effectiveness

Rule of Law

Control of Corruption

Country
*Middle East & North
Africa

*Sub-Saharan Africa

“Middle East & North
Africa

“Sub-Saharan Africa

“Middle East & North
Africa

“Sub-Saharan Africa

“Middle East & North
Africa

“Sub-Saharan Africa

Year

2008
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WORLD BANKASSESSMENODF
GOVERNANCHN CHINA

Indicator Country Year Percentile Rank (0 to 100)
Voice and Accountability China 2018 =
Palitical Stability and Ab.. China 2013 L —
Government Effectivene.. China 2013 - —
Regulatory Quality China 2018 S —
Rule of Law China 2013 S —
Control of Corruption  China 2015 e

0 20 20 al a0 100
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Indicator Country Year Percentile Rank (0 to 100)
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The Index groupgovernance and political freedom indicatango four

IBRAHIM INDEX GIOVERNANCKEAFRICA

main categories:

1.

2.
3.
4

Safetyand Rule of Law,
Participation and HumaRights,
Sustainabld&economic Opportunity,
andHumanDevelopment

Source http:/www.moibrahimfoundation.erg/en/sectionitheibrahim-index

IBRAHIM INDEX OF GOGDVERNANJRAFRICA

1 Mauritius 83,0 18 Mali 52,9 37 Nigeria
2 Seychelles 78,5 20 Mozambigue 52,1 38 Liheria
3 Botswana 759 21 Burkina Faso 519 38 Togo
4 Cape Verde 75,5 22 Malawi 51,7 40 Niger
5 South Africa 71,5 25 Libya 51,5 41 Congo
& Namibia 67,3 2¢ Uganda 50,8 41 Angola
7 Ghana 64,6 25 Swaziland 50,8 43 Guinea-Bissau
8 Tunisia 62,1 26 Kenya 50,5 44 Chte d'lvaire
9 Egypt 60,5 27 Gabon 50,1 45 Guinea
10 Lesotho 60,1 28 Madagascar 48,7 46 Equatorial Guinea
11 530 Tomé and Principe 58,2 28 Comaros 48,5 47 Sudan
12 Benin 56,6 30 Djibouti 48,5 48 Central African Republic
13 Marocco 56,6 31 Rwanda 47,2 48 Zimhahwe
1¢ Senegal 56,3 32 Sierra Leone 46,0 50 Eritrea
15 Algeria 55,2 33 Burundi a47 51 Congo, Democratic Rep.
16 Tanzania 55,0 34 Cameroon 44,2 52 Chad
17 Zamhia 54,9 35 Ethiopia 435 53 Somalia
18 Gambia 53,0 36 Mauritania 43,4

WIND=OKEITaCIrD ZULU

43,3
43,2
42,6
42,3
42,0
39,3
39,1
36,8
35,6
34,7
32,9
32,7
32,7
31,8
311
28,8

79
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MEASURING
CORRUPTION?
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WORLD BAN
MAP=
CONTROL C
CORRUPTIQ
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CORRELATION HUMAN DEVELOPMENT /CORRUPTION
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INSTITUTIONALFRAGILITAND CORRUPTION

Relationship Institutional Fragility and Corruption
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(EXCEPTHR NORWAN?)

OIL:-BASEMRSROWTHEADS TO POWER ANBALTHCONCENTRATION, AND CORRUPTI
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Corruption vs Hydrocarbon Export Revenues
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Source: Bouchet &lii Palgrave 2019
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DEVELOPMENT = ECONOMIC GROWTH + KEY CONDITION

THAT MAKE IT SUSTAINABLE!

CHILE COSTA RICA Turkmenistan GABON
GDP/per capita $15,000 $11,000 $15,000 $14,000
Life Expectancy 80 81 68 65
HDI Rank 42 68 108 115
1
1 | —
1
1
1
1
1
1
1
ARMENIA SRI LANKA NIGERIA ANGOLA
GDP per capita $5000 $5000 1 $5000 $5500
Life expectancy 75 77 : 54 60
I
HDI Rank 81 97 v 158 1489
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TI WORLD MAP OF CORRUPTION

bF

Russia= 154
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MEASURING CORRUPTION?
TRANSPARENCY INTERNATIONAL CPI

MH Bouchet (c) SKEMACIFE 2020 38
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