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1. Macro Outlook :Twofoldrisk of Recessior+ Inflation = Stagflatiormhead

2. Secularstagnationcoupledwith risingindebtedenessand inflationthreats

3. Living standardswill fall in most developingcountries (butalsoin the OECD!)

4. Africacannotafford highoil pricesfor long. Energyconsumptionper capitawill
shrinkaswell as production ofgoodsand services

5. Most significant shockwavesutside of Ukraine arein Africa (s wheat & energy
prices= no fiscal space)

6. With higherrateslooming, many countries in Maghreb andfricawill default

Secularstagnation: A fulldecadeof growth and trade slowdown
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Another Inversion...
30-year Treasury bonds now yield less than S-year bonds

Global Leverage = Eve of Pandemic Crisis
HOWMUCHISTOOMUCH? >300%
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ource: IMF & IIF 2021

2022: Global
uncertainty
is rising and
undermines
growth and
development
prospects in

both developed

and developing

countries

The World Uncertamty Index s climbing agamn as the mvasion of
Ukraine clouds the economic outlook.
(Index, GDP waighted average)
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4 Concentric & Interconnected circles >90 countries = 2 billion people

58 African
Countries

1400 m people

21 Western
European
Countries

350 m. people

12Eastern
Europear&
BalticCountries

120 m. people

Russia
Ukraine
185 million
people
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o Russia & Ukraine’s share in global exports of grains
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Eating expenses

N P Consumers in countries with lower incomes spend more on
150 FAO Global Food Price Index 192022 Russia iﬁ::s"fn’d igzzz:;: g;::::d food and are most affected when those prices rise.

140 most of which is shipped through Black Sea  Foad's share of consumer price index Food prices, indox
ports. {percent) (Sep 2021=10(
10 Food commodity prices rose 23 percent in —Rice —Cam —Wheat

120 end-2021, the fastest pace in more than a
decade (inflation-adjusted figures from the

——

110 UNFAO). February’s reading was the
™ highest since 1961 for the gauge tracking
prices for meat, dairy, cereals, oils, and
90 sugar.
. Wheat futures traded in Chicago, the
global benchmark, rose to a record in
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= = = Countrieswith the largestdependenceupon Russiarand Ukrainianwheat exports
Africa's Major Reliance on (shareof Importsfrom Russiaand Ukraine/Totalwheat Imports %)

Russian and Ukrainian Wheat

Value of wheat imports into Africa as of 2020,
by exporting country” (in million USD)
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The 10 most important wheat importers worldwide in USS$ Maghreb:T u n i evoludidn sf cerealsimport volumes andorices2022/2021
Importations en valeur (en dollars)
- 2021 2022
Egypt 4671963 144
<§Ef> (In 1000 Tons)
Indanésie  [3307TT4 134 Durum 213 166 22% 1 1,98 +97%
Turquie 2146 680275 wheat
e 16302488 Softwheat 248 166 -33% 0,75 1,09 +44%
Philippines 1628 296273
Q‘ﬂ‘) 1409105 Barley 143 131 8% 0,65 1,02 +57%
GIgérlE) 1472287229
Bl R com 137 145 6% 1,06 125 +34%
Japon 1358 786 906
Chine 1237 600823
Source: ONAGRI/INS|

TUNIS COS USD SR 5Y D14 Corp
1032 2 Apart from a dozen exporters, Sub-Saharan Africa consists of a large number of low-income countries, highly

£ dependent on oil imports as a source of primary energy. They all depend on Cereal Imports : Wheat, maize,
rice, oil seeds, sugar and livestock = 60% of African countries’ food imports

Higheroil/ gas 5 Net ol exporters Nigeria, AngolaAlgeri: L
prices 45 Net oil importers Libya Egypt Africa, Kenya Malawi, Burkina,
Sudan, Eq Guinea, Gabon, Ethiopia, Rwanda, Togo, Tanzania,
Cameroun, Congo Zambig CAR, Mali, Uganda
Highercerealand 25 food-dependent and LebanonMorocco, Nigeria, Libya,
food prices vulnerable countries Ethiopia, Angola, RCl, Kenya, Ghana

Tunisia Benin, Toto, Chad, Senegal,
Cameroun, Djibouti, Cabo Verde,
Mauritius, Gabon, Egypt, Algeria, Niger,
Malawi, Mali, Madagascar, Zambia

Highemhosphates Higher prices of fertilizers  Moroco, Western Sahara, Lebanon, Kenyaordan, Tunisig
pri =lower agricultural yield  Egypt Nigeria, Zambia Ghana, Mali,
TanzaniaRCl

*FITCH DOWNGRADES.
TUNISIA TC
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The dangerous spill-over effect of wheat prices on socio-political stability in Africa

Themost dependentcountries arealsothe most vulnerableandinstitutionally fragile

Algeria

« Budget deterioration + higher indebtedness + lower

« Declining wheat imports + Bread price subsidies ‘
reserves

Nigeria, Jordan,

Egypt, Morocco
Tunisia, Senegal,

« Currency

* Downgrading!

* Higher bread prices + lower cereal imports = bread riots
+ Larger wealth gaps + Repression

Kenya, Tanzania, | |Geficits large
Burkina, RCI, Ghana,| “budget gay
South Africa

Lebanon, Zambia,
Madagascar, Niger,
Mali, Yemen,

rge
financing

« Cereal import cuts + Debt crisis + deeper Poverty
« Food shortages + Migrations + State collapse

gaps

Sudan, Libya,

\ Zimbabwe )

THEUNFOLDIN®F STATEAILURE ‘L&

+

* Weak institutions
 Corruption & Opacity
* Loose regulations

 Brain drain

+

* Deficient infrastructures
* Wealth gap

* Low investment
* Capital flight

Migration Flows
Debt crisis
Pandemic crisis Weal
Foodcrisis State
Coup d’état, civil war l
& repressive Rogu
regime State
Armed _ l
conflict and X
regional turmoil Failed
State

WEAK
STATES

FAILED
STATES

ROGUE
STATES

corruption and low development
illiberal democracies/electoral autocracies
low public trust in institutions
political cronyism
low economic freedom/weak investment
wealth gaps and low literacy
lack of transparency and accountability
low labor productivity
poor physical infrastructures
brain drain and capital flight

external destabilization
endemic criminal violence
regional fragmentation
ethnic/religious tensions
politized armed forces
declining pc income growth
growing wealth gaps
human rights abuse
armed revolts
dollarization and smuggling

dictatorial and military rule
repression and arbitrariness
arms & drug trafficking
closed economy/disputed borders
internal/external terrorist groups
shrinking life expectancy
high mortality rates
despotism, civil war, insurgencies
external disruptor
privation and starvation

Economic,
Financial, &
Socio-
political
turmoil
ahead!

Tunisia
Lebanon

Egypt
Burkina
Zambia

Madagascar

Mali
Yemen
Sudan

Niger

Chad

CAR
Algeria

Libya

Zimbabwe

Rating

Coface

c

D

DebtGDP

95%

240%

>150%

Deficit
8%

-20%

4%
8%

UNDI Life | Corruption

HDI/189 | Expectancy| Ranking180
95 77 70
92 79 154
116 72 117
182 62 78
146 63 117
164 67 147
184 59 136
179 66 174
166 65 164
189 62 124
187 54 164
188 53 154
91 77 117
105 73 172
150 61 157

Politicalregime

Multiparty state with
authoritarian president

Multiparty state wih
religious/ethnic tensions

Authoritarian regime
Authoritarian regime
Authoritarian regime

Multiparty state with disputed
elections

Authoritarian regime
Authoritarian regime
Authoritarian regime
Authoritarian regime
Authoritarian regime
Authoritarian regime
Authoritarian regime
Rival governments

Authoritarian regime
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