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Global risk and the mounting wealth gap
Michel Henry Bouchet

MYTH= GLOBALIZATIONGENERATESGROWING

ECONOMICWEALTHAND WELL-BEINGFOR ALLΧ

Fact: Economic growth boils down to rising        
GDP, that is not development!

ü GDP says nothing regarding wealth distribution nor 
regarding inclusiveness and sustainability
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FACTS: THE JURY IS STILL OUT

Á2016 researchreport: World Bank re-definition of extreme
poverty: movingfrom $1,20 to $1,90

Á10% of world population still < poverty line (767 million down 
from 881 million in 2012), mainlyin South Asia and Sub-saharan
Africa

ÁSmall numberof countries experiencingdeclininginequality
between2008 and 2013 (UK, Germany, US, Brazil, China)
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FACT: INCOMEUNEQUALITYISNOT A MONOPOLY

OF DEVELOPINGCOUNTRIES!

1. GINI index of revenue unequalityworsensfor manyOECD countries 
sincethe global financialcrisis(includingFrance)

2. Sincethe mid-1980s and the worldwideextension of the market
economy, unprecedenteddistortion in value-addeddistribution in 
developedcountries

3. Rising shareof profits in GDP/falling shareof wages: income
equalityhas worsened

According to McKinsey, 2/3 of households in 25 advanced economies, 
the equivalent of 550million people, had their wages and income flat or 

falling in 2015 compared with 2005. 
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FALLINGSHAREOF 
WORKSALARYIN 
GLOBAL VALUE 
ADDED
1980-2015
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Scissoreffect: 

gap between

averagewages

and labour 

productivity in 

the OECD

THE RACE BETWEENWAGESAND PRODUCTIVITYIN THE US 
(AND MOSTOECD COUNTRIES!)
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GLOBALIZATION & INCOME INEQUALITY: 
AFTER DECLINING IN THE FIRST HALF OF THE 20TH CENTURY, 

INCOME INEQUALITY MAKES A COMEBACK!

Source: IMF

Hyperfinanceôs emergence 

in the 1980s coincides 

with the rising share of 

income for capital owners 

and top executives

Share in income distribution 

of top 1 percent 
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The bad

0,00

0,05

0,10

0,15

0,20

0,25

0,30

0,35

0,40

0,45

0,50

D
e

n
m

a
rk

S
lo

v
e

n
ia

S
lo

v
a

k
 R

e
p

N
o

rw
a

y

Ic
e

la
n
d

C
z
e

c
h

 R
e

p

F
in

la
n

d

B
e

lg
iu

m

S
w

e
d

e
n

A
u
s
tr

ia

N
e

th
e

rl
a

n
d

s

S
w

it
z
e

rl
a

n
d

H
u
n

g
a

ry

G
e

rm
a

n
y

P
o

la
n
d

L
u

x
e

m
b

o
u
rg

K
o
re

a

Ir
e

la
n

d

F
ra

n
c
e

O
E

C
D

C
a

n
a

d
a

A
u
s
tr

a
li
a

It
a

ly

S
p

a
in

J
a

p
a

n

P
o

rt
u
g

a
l

G
re

e
c
e

U
K

Is
ra

e
l

T
u

rk
e

y

U
S

A

M
e

x
ic

o

C
h

il
e

GINI INDEX OECD COUNTRIES

The good

The bad

The ugly




