
Youth unemployment rate at 29.5% in 2014, high-
est in the world 
The International Labor Organization estimated the unemploy-
ment rate in the Middle East & North Africa at 11.7% in 2014,
with a rate of 12.5% for North Africa and 11% for the Middle
East. It said that the unemployment rates in each of the Middle
East and North Africa regions were the highest worldwide in
2014, compared to a global rate of 5.9%. It expected the unem-
ployment rate in the Middle East to marginally regress to 10.8%
by 2017 and for the rate in North Africa to remain unchanged in
the same year. It noted that the unemployment rate in North
Africa increased by 1.1 percentage points between 2007 and
2014, while the rate in Middle Eastern countries rose by 0.8 per-
centage points, constituting the second and third largest increas-
es worldwide, behind the European Union with an increase of
three percentage points during the covered period. In parallel,
the ILO estimated the youth unemployment rate in the MENA
region at 29.5% in 2014 compared to a global rate of 13%. It
said that the region's youth unemployment rate was by far the
highest worldwide last year. It expected the unemployment rate
for youth in MENA countries to increase to 30% by 2018. It
noted that the region's youth unemployment rate increased by
5.5 percentage points between 2009 and 2014, constituting the
largest increase worldwide relative to increases of 1.1 percent-
age points in East Asia and of 0.2 percentage points in South
Asia. 
Source: International Labor Organization

Developing and retaining talent varies across
region 
The INSEAD Global Talent Competitiveness Index for 2014
ranked the UAE in 22nd place among 93 countries globally and
in first place among nine Arab countries, followed by Qatar
(25th), Saudi Arabia (32nd), Lebanon (57th), Tunisia (65th),
Egypt (80th), Morocco (85th), Algeria (91st) and Yemen (93rd).
The Index measures a country's ability to develop, attract and
retain talent. It is a composite of six pillars that are grouped in
two sub-indices. A higher score reflects a better performance in
terms of talent competitiveness. The Arab region's average
score stood at 39.81 points, lower than that of North America
(67.41 points), Europe (53.84 points), and East, South-East
Asia, & Oceania (47.98 points), Latin, Central America & the
Caribbean (40.43 points). It was above the average score of
Central & South Asia (34.47 points) and Sub-Saharan Africa
(33.88 points). The UAE (17th), Qatar (20th) and Saudi Arabia
(31st) were the top ranked Arab countries on the Talent
Competitiveness Input Sub-Index that covers the policies,
resources and efforts that a country can use to promote its talent
competitiveness. Further, Saudi Arabia (36th), the UAE (40th)
and Qatar (44th) led Arab countries on the Talent
Competitiveness Output Sub-Index, which measures the quality
of talent that results from domestic policies, resources and
efforts.
Source: INSEAD, Byblos Research
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Private equity fundraising down 9% to $486bn in
2014 
Preliminary figures released by research provider Preqin indi-
cate that global private equity fundraising reached $485.7bn in
2014, constituting a drop of 8.7% from $532bn in 2013. Prequin
expects the fundraising figure for 2014 to increase by 10% to
20% as more information becomes available. On a quarterly
basis, 253 private equity funds raised $110bn in the first quarter
2014, 276 funds secured $153bn in the second quarter, 245
funds raised $99bn in the third quarter, and 203 funds secured
$124bn in the fourth quarter of 2014. The number of funds that
held a final close in 2014 totaled 977 relative to 1,199 funds in
2013. Capital raised through 164 buyout funds worldwide
reached $176.2bn or 36.3% of aggregate capital secured, fol-
lowed by 181 real estate funds with $90bn (18.5%), 270 venture
capital funds with $45.4bn (9.3%) and 42 infrastructure funds
with $37.5bn (7.7%). The average time that took funds to reach
a final close was 16.5 months in 2014, down from 18.3 months
in 2013 and relative to 17.8 months in 2012. Further, North
America-focused funds raised an aggregate amount of $282bn
in 2014, followed by Europe-focused funds ($129bn), Asia-
focused funds ($55bn) and funds focused on the remaining parts
of the world ($20bn). Preqin indicated that 52% of funds that
held a final close in 2014 exceeded their fundraising target com-
pared to 47% of closed funds in 2013. It added that 17% of
funds that closed in 2014 met their fundraising target. Prequin
noted that 2,252 private equity funds were on the road in
December 2014 seeking an aggregate target capital of $800bn,
constituting the highest aggregate target since January 2009. 
Source: Preqin

ETFs and ETPs assets at record-high of $2.8 tril-
lion at end-2014 
Assets of global Exchange Traded Funds (ETFs) and Exchange
Traded Products (ETPs) reached a record level of $2,785bn at
the end of 2014, constituting an increase of 16.1% from
$2,398bn at end-2013. ETFs are open-ended index-based funds.
Global ETFs' assets stood at $2,643bn and those of ETPs totaled
$142bn at end-2014. Also, assets invested in ETFs grew by
17.3% in 2014, while those in ETPs regressed by 1.4% from
end-2013. Net inflows in ETFs and ETPs reached a record-high
of $338.3bn in 2014, which shows that ETFs have become a
preferred tool for many investors to adjust their asset allocation.
The U.S. ETF and ETP industry had assets of $2,002bn and
accounted for 72% of assets invested in both ETFs and ETPs,
followed by the European industry with $460bn (16.5%), Asia-
Pacific excluding Japan with $118bn (4.2%), Japanese ETFs
and ETPs with $90bn (3.2%), the Canadian ETF industry with
$66bn (2.4%), and Latin American ETFs with $10bn (0.4%).
The U.S. ETF industry accounted for 72.6% of global ETFs at
end-2014, while European ETFs represented 16.6% of the total.
The global ETF and ETP industry has assets invested in 5,580
ETFs and ETPs listed on 62 exchanges in 49 countries.
Source : ETFGI, Byblos Research
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The Fund expected the fiscal deficit of oil-importing economies
to narrow from 9.9% of GDP in 2014 to 8.3% of GDP in 2015.
It said that lower global oil prices would result in fiscal gains
through reduced fuel subsidy bills. It forecast the aggregate cur-
rent account deficit to narrow from 5% of GDP in 2014 to 4.8%
of GDP in 2015. It estimated the region's net external gains from
lower oil prices at about 1.5% of GDP in 2015. It indicated that
the drop in global oil prices would result in net external gains
equivalent to about 4.8% of GDP for Morocco in 2015, 4.3% of
GDP for Lebanon, 3% of GDP for Mauritania, 2.5% of GDP for
Djibouti and about 2% of GDP for each of Jordan and Tunisia. 

The IMF pointed out that oil-importers should not over-estimate
the positive impact of the oil price shock on their economies, as
it would be partly offset by the weak demand in many of their
trading partners. It added that governments should avoid irre-
versible spending commitments, given the uncertainty about the
persistence of lower oil prices and about the availability of
external financing. 
Source: International Monetary Fund

Average inflation rate at 19%, public debt to
reach 78% of GDP in 2015
The International Monetary Fund projected real GDP in Sudan
to grow by 3.1% in 2015 and by 4.2% in 2016, relative to a
growth rate of 3% in 2014, and compared to growth rates of
3.8% and 4.4% in 2015 and 2016, respectively, for oil-importers
in the MENA region. It estimated the country's nominal GDP at
$77.8bn in 2015 and at $78.1bn in 2016. It forecast Sudan's
annual average inflation rate at 19% in 2015 and at 10.5% in
2016, relative to an average rate of 37% in 2014. Also, it expect-
ed broad money to grow by 16% this year and by 15.6% next
year, compared to a growth rate of 17% in 2014.

In parallel, the Fund projected the fiscal deficit to widen from
1.1% of GDP in 2014 to 1.6% of GDP in 2015 and 1.4% of GDP
in 2016. It estimated public revenues to reach 10.1% of GDP in
2015 and 10.6% of GDP in 2016, down from 11.2% of GDP in
2014; and for total expenditures and net lending to regress from
12.7% of GDP in 2014 to 12.2% of GDP in 2015 and 12.5% of
GDP in 2016. The IMF expected Sudan's public debt level to
reach 77.8% of GDP at the end of 2015 and 74.1% of GDP at
end-2016, compared to 73.7% at end-2014. It also forecast total
gross external debt to decrease from 63% of GDP in 2014 to
62% of GDP in 2015, and to rise to 63.8% of GDP in 2016.
Further, the Fund estimated Sudan's exports of goods & servic-
es at $6.2bn in 2015 and at $7bn in 2016 compared to $6.7bn in
2014; and its imports of goods & services to reach $8.5bn in
2015 and $9.1bn in 2016, relative to $9.3bn in 2014. It forecast
the country's current account balance to post deficits of $3.2bn
in 2015 and $3bn in 2016, equivalent to 4.2% of GDP and 3.8%
of GDP, respectively, and relative to a deficit of $3.8bn or 5.1%
of GDP in 2014. It expected gross official reserves to rise from
$1.7bn at end-2014 to $1.9bn at end-2015 and to $2.3bn at end-
2016.
Source: International Monetary Fund
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Drop in oil prices to support global growth 
The World Bank anticipated that the decline in global oil prices
would have significant macroeconomic, financial and policy
implications on the global economy. First, the Bank pointed out
that sustained lower global oil prices would contribute to glob-
al growth, would temporarily reduce the global inflation rate in
2015 and would generate substantial real income shifts to oil-
importers from oil-exporters. But it noted that the recovery in
global growth would be slow. It said that sustained lower glob-
al oil prices would support economic activity and would reduce
inflationary, external and fiscal pressures in oil-importing coun-
tries. It estimated that a 10% decrease in oil prices could
increase real GDP growth in oil-importing economies by about
0.1 to 0.5 percentage points, depending on the size of the oil
import bill. It added that lower oil prices would reduce the infla-
tion rates and narrow the current account deficits in large oil-
importing emerging markets. In contrast, it noted that lower oil
prices would adversely weaken the fiscal and external positions
of oil-exporters, and would weigh on their economic activity. It
indicated that some oil-exporters would partly mitigate the fis-
cal pressure by using large sovereign wealth or foreign reserves
assets. It added that oil exporters with small buffers would
require substantial fiscal and external adjustments.  

Second, the Bank pointed out that low global oil prices would
affect investor sentiment towards oil-exporters in emerging
markets, and could lead to substantial volatility in financial mar-
kets as has occurred in some countries in the last quarter of
2014. Third, the Bank considered that the decline in oil prices
presents a significant opportunity to reform energy taxes and
subsidies in developing countries, as falling oil prices reduce the
need for subsidies. It noted that fiscal gains from lower fuel sub-
sidies could help rebuild fiscal space or be reallocated towards
critical infrastructure and human capital investments. 
Source: World Bank   

Drop in oil prices to have limited positive effects
on oil-importing economies
The International Monetary Fund projected real GDP growth in
the oil-importing economies of the Middle East & North Africa
region at 3.8% in 2015 relative to a growth rate of 2.5% in 2014.
It anticipated the drop in global oil prices to have a limited
impact on economic activity in the region's oil-importers. It said
that low pass-through from global oil prices to domestic fuel
prices limits the impact on disposable incomes and input costs.
It noted that some oil-importers are facing simultaneous exter-
nal demand shocks from weaker-than-expected growth in the
Eurozone, as well as slower-than-expected progress in domestic
reforms. It anticipated that the negative impact of lower oil
prices on GCC countries would not be channeled to oil-
importers in the region over the near term. Further, the IMF con-
sidered that lower oil prices are unlikely to have a significant
direct impact on the domestic inflation in oil-importers because
of the small share of fuels in their consumer price indices and
due to energy subsidies. It forecast the inflation rate in oil-
importers at 8.2% in 2015 relative to 10.1% last year.
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Lower oil prices and capital outflows are main
risks to sovereign ratings
Standard & Poor's indicated that the average sovereign rating of
the 20 emerging markets (EM) with the highest nominal level of
outstanding commercial debt stands at slightly below 'BB+', and
ranged between 'BB+' and 'BBB-' over the past five years. It
said that the average sovereign rating becomes closer to 'A+'
when the ratings are weighted by nominal GDP, indicating that
larger EM economies have higher ratings than the smaller ones.
It pointed out that 17 out of the 20 emerging markets carry a
'stable' outlook on their sovereign ratings, the highest proportion
since before the beginning of the global financial crisis. But it
noted that none of the 20 EM sovereigns has had a 'positive' out-
look since the second half of 2013. It added that Russia, Turkey
and Venezuela have a 'negative' outlook on their ratings. As
such, it expected the downward trend of the past three years on
the ratings of the 20 economies to mildly continue in 2015.
Further, S&P anticipated that the drop in global oil prices and
the tightening of external liquidity conditions would constitute
the main risks for EM ratings in 2015. First, it said that the drop
in oil prices would negatively affect the external and fiscal
accounts of EM oil exporters, while it would positively affect
the balance of payments and budgets of EM oil-importers that
subsidize oil derivatives. Second, it indicated that higher inter-
est rates would redirect international capital flows away from
EMs and back into the U.S, which would adversely affect EM
economies that depend mostly on foreign capital inflows. 
Source: Standard & Poor's

Net capital flows down 74% to $91.3bn in 2014
Figured released by the United Nations estimated net capital
flows to developing countries and economies in transition at
$91.3bn in 2014, constituting a decline of 74.4% from $357.2bn
in 2013, and compared to a compound annual growth rate of 8%
between 2005 and 2013. The UN attributed the decline in capi-
tal flows to capital flight from Russia in the context of weaken-
ing economic activity and geopolitical tensions. Net capital
flows to developing countries totaled $171.9bn in 2014 and fell
by 47.5% from $327.7bn in 2013, while net capital outflows
from economies in transition reached $80.6bn in 2014 relative
to inflows of $29.5bn in 2013 to outflows of . Net capital flows
to East & South Asia fell by 57.3% to $108.3bn and flows to
Latin America decreased by 33.6% to $89.9bn in 2014, while
inflows to Africa totaled of $23.3bn in 2014 relative to outflows
of $24.2bn in 2013. Also, outflows from Western Asia rose
from $37bn in 2013 to $49.6bn in 2014. The UN indicated that
the outlook for capital inflows to emerging economies and
developing countries remains moderately positive. It projected
net capital inflows to these economies to stay at the same level
in 2015 and to slightly increase in 2016. But it cautioned that
sudden shifts in investor sentiment due to geopolitical crises, the
monetary policy change in the U.S. and a further divergence of
the monetary policy stances of the major central banks would
have a negative impact on inflows to developing countries and
economies in transition. 
Source: United Nations
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Profits of listed firms up 3% to $30.4bn in 2014 
The net income of companies listed on the Saudi Arabia equity
market totaled SAR113.9bn or $30.4bn in 2014 constituting an
increase of 3.2% from SAR110.4bn or $29.5bn in 2013.
Banking & financial institutions generated net profits of
SAR41.5bn and accounted for 36.4% of total earnings of listed
firms, followed by companies in the petrochemical industry
with SAR34.4bn (30.2%), the telecommunication & informa-
tion technology sector with SAR9.9bn (8.7%), the cement sec-
tor with SAR6.2bn (5.4%), agriculture & food industry with
SAR5bn (4.3%), energy & utilities with SAR3.8bn (3.3%),
industrial investment with SAR2.9bn (2.6%), retail with
SAR2.7bn (2.4%), real estate development with SAR2.6bn
(2.3%), hotels & tourism with SAR1.4bn (1.3%), multi-invest-
ment firms with SAR1.1bn (1%), insurers with SAR947.2m
(0.8%), transport with SAR851m (0.7%) and building & con-
struction with SAR652.6m (0.6%); while media & publishing
firms posted net losses of SAR42.4m in 2014. Net earnings of
listed real estate development companies rose by 60.6% in
2014, followed by multi-investment firms (+25.5%), energy &
utilities (+19.5%), agriculture & food industry (+13.2%), banks
& financials (+10.2%), retail (+9.9%), hotel & tourism (+7.8%)
and cement firms (+6.1%). In parallel, profits of listed building
& construction companies regressed by 51.4%, followed by
telecoms & IT (-29.5%), transport (-20.3%), industrial invest-
ment (-6.7%) and petrochemicals (-1.2%). Further, the net loss-
es posted by media & publishing firms increased by 129.2%
year-on-year, while insurance companies shifted from net loss-
es of SAR1.3bn in 2013 to net profits of SAR947m in 2014.
Source: KAMCO

Ratings downgraded on deteriorating growth
prospects and eroding external and fiscal buffers
Standard & Poor's downgraded Russia's long- and short-term
foreign currency sovereign credit ratings to 'BB+/B' from 'BBB-
/A-3' and its long- and short-term local currency sovereign cred-
it ratings to 'BBB-/A-3' from 'BBB/A-2'. S&P is the only rating
agency to assign a speculative grade to Russia's sovereign rat-
ings. It said that the long-term ratings have a 'negative' outlook.
Also, it revised the transfer and convertibility assessment on
Russia to 'BB+' from 'BBB-'. It attributed the downgrade to
Russia's limited monetary policy flexibility and weakened eco-
nomic growth prospects. It anticipated that the country's exter-
nal and fiscal buffers would deteriorate due to rising external
pressures and increased government support to the economy. It
said that the 'negative' outlook reflects risks of further decline in
monetary flexibility. In parallel, Moody's Investors Service
downgraded Russia's government bond rating to 'Baa3/Prime 3'
from 'Baa2/Prime 2' and placed the rating on review for further
downgrade. The agency attributed the downgrade to the oil
price and exchange rate shocks that would further undermine in
the medium term Russia's already subdued growth prospects. It
added that the downgrade takes into account the negative
impact on the government's financial strength of the erosion in
the foreign currency buffers and fiscal revenues. 
Source: Standard & Poor's, Moody's Investors Service
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Bank lending conditions tighten in fourth quarter
of 2014 
The Emerging Markets Lending Conditions Index increased to
49.8 in the fourth quarter of 2014 from 49.6 in the third quarter,
but remained below the 50 mark for the second consecutive
quarter, which reflects a moderate tightening in overall bank
lending conditions. It attributed the tightening to a marked dete-
rioration in funding conditions, to a slowdown in the supply of
trade finance and to tightening credit standards for new loans. In
contrast, loan demand increased across all loan categories. Non-
performing loans (NPLs) rose at a slower pace in the fourth
quarter, driven by a substantial slowdown in NPLs in Emerging
Europe. The Lending Conditions Index in the MENA region
was the highest globally at 52.7 compared to 53.9 in the third
quarter of 2014 and that for Sub-Saharan Africa regressed to
51.6 from 52.1 in the third quarter of 2014, while the Index for
Emerging Europe rose from 50.5 in the third quarter of 2014 to
51.5 in the fourth quarter. But the index remained above the 50
mark in the three regions, which reflects an easing in bank lend-
ing conditions in the fourth quarter. In contrast, the Lending
Conditions Index for Latin America increased to 48.7 in the
fourth quarter of 2014 from 47.4 in the preceding quarter, while
that for Emerging Asia decreased to 46.8 in the fourth quarter of
2014 from 47.4 in the preceding quarter, reflecting continued
tightening in lending conditions in both regions.  
Source: Institute of International Finance

Deposits up 7% in first 11 months of 2014 
Figures released by the Central Bank of Armenia show that the
banking sector's total assets reached AMD3,133bn, equivalent
to $7.2bn at the end of November 2014, constituting an increase
of 6.4% from end-2013 and a rise of 15% from end-November
2013. Total loans stood at AMD2,054bn or $4.7bn at end-
November 2014, up by 14.2% from the end of 2013. Loans in
foreign currency accounted for 64.4% of total loans at end-
November 2014 relative to 62.2% at end-2013; while loans to
non-residents represented 3.9% of aggregate loans at end-
November 2014. Deposits totaled AMD1,729bn, equivalent to
$4bn at end-November 2014, constituting an increase of 7.2%
from end-2013. Deposits in foreign currency accounted for
69.6% of total deposits, down from 70.2% at end-2013, while
they remained unchanged from a year earlier. Non-resident
deposits represented 25.1% of total deposits at the end of
November relative to 28.8% at end-2013. In parallel, the risk-
weighted capital adequacy ratio reached 16.1% at the end of
November 2014, down from 16.8% a year earlier. The sector's
liquid assets were equivalent to 26% of total assets at end-
November relative to 27.8% a year earlier; while they represent-
ed 135% of short-term liabilities compared to 142.6% in
November 2013. The loan-to-deposit ratio in foreign currency
stood at 110%, up from 107.7% a year earlier, while the same
ratio in local currency was 139% relative to 144% at the end of
November 2013. The total loan-to-deposit ratio stood at 119%
at the end of November 2014 and remained unchanged from a
year earlier. 
Source: Central Bank of Armenia, Byblos Research

Banks' ratings affirmed
Capital Intelligence affirmed the long- and short-term foreign
currency ratings of State Bank of India (SBI), Bank of Baroda
(BoB), ICICI Bank, Axis Bank and IDBI Bank at 'BBB-' and
'A3', respectively. It also maintained the FSR of ABL, ICICI
Bank at 'BBB+', that of SBI and BoB at 'BBB-' and that of IDBI
Bank at 'BB'. It said that all banks' ratings have a 'stable' out-
look, except for SBI's FSR that has a 'negative' outlook due to
the prevailing problems in the corporate sector that could still
weaken its asset quality and further reduce its profitability. It
noted that SBI's FSR is supported by its good liquidity level and
gross income generation, but is constrained by the sizeable
increase in its non-performing loans (NPLs), falling loan-loss
reserve coverage ratio and weak return on average assets.
Further, it pointed out that BoB's FSR reflects its moderately
good capital adequacy ratio and comfortable liquidity level. But
it noted that the continuing deterioration in the bank's asset
quality and profitability constrain the rating. Also, it indicated
that the FSR of ICICI Bank is driven by its continuing sound
capital position, rising profitability and overall good asset qual-
ity. But it noted that the bank's FSR is constrained by rising
restructured loans and by the dependence of foreign branches on
wholesale borrowings. In parallel, it said that Axis Bank's FSR
reflects its diversified business base and overall good financial
fundamentals, but it is mainly constrained by the rapid forma-
tion of NPLs. It pointed out that IDBI Bank's FSR is supported
by the government's capital injection and overall satisfactory
loan-based liquidity ratios, but is constrained by weakening
asset quality and falling profitability. CI indicated that the ongo-
ing high credit risks from the domestic operating environment
constrain the five banks' FSR. 
Source: Capital Intelligence

Ratings of 30 financial institutions downgraded
following sovereign action
Fitch Ratings downgraded by one notch the long-term foreign
currency Issuer Default Ratings (IDRs) and debt ratings of 30
privately- and state-owned financial institutions in Russia. The
agency said that its rating actions followed the downgrade of
Russia's long-term foreign and local currency IDRs and
Country Ceiling to 'BBB-' from 'BBB', with a 'negative' outlook.
It noted that the country's financial flexibility and ability to pro-
vide support to its institutions has decreased. It added that the
downgrade takes into account Russia's country risks. Further, it
indicated that the ratings of foreign-owned banks reflect their
parents' strong propensity for support in case of need, given the
parent company's majority ownership, the high level of opera-
tional and management integration between the banks and the
parent company, the common branding, and the size of their
Russian business. Fitch said that the 'negative' outlook on most
of the 30 financial institutions reflects the potential downgrade
in case the sovereign ratings and the Country Ceiling are down-
graded. It added that a significant weakening in the ability and
propensity of parent banks to provide support could lead to the
downgrade of the subsidiaries' ratings.   
Source: Fitch Ratings
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Base Metals: Copper prices to decline by 19% in
2015
LME copper Grade A cash price decreased by 13.3% from end-
2014 to $5,520 a ton on January 28, 2015. The substantial
decline in copper prices was driven by investors' concerns about
the global economy, slowing economic growth in China, specu-
lative activity in China and expectations of a shift in the market
balance to surpluses in 2015 and beyond. The drop in the metal’s
price is also attributed to the strengthening of the US dollar,
which is generally negative for all commodities priced in that
currency. The physical copper market is forecast to post a sur-
plus of between 100,000 tons and 150,000 tons in 2015. In par-
allel, prices of nickel, zinc and palladium are expected to sub-
stantially outperform those of copper in 2015. In addition, the
price of copper is not likely to be subject to the extended decline
observed in the oil and iron ore markets. The metal's average
price is expected to decrease by 19% to $5,542 per ton in 2015
from $6,863 a ton in 2014. The probability of copper prices
dropping below $4,410 a ton rose to 48% in 2015. 
Source: Fitch Ratings, Goldman Sachs, IMF

Precious Metals: Gold prices to remain nearly
unchanged in 2015                                                    
Gold prices are forecast to average $1,262 per troy ounce in
2015, higher than a previous forecast of $1,200 an ounce, and
down by a marginal 0.3% from an average price of $1265.8 an
ounce in 2014. Gold prices are expected to rise in the near term
due in part to weaker-than-expected U.S. economic data, the
European Central Bank’s quantitative easing measures and the
unexpected decision by the Swiss National Bank to remove its
cap on the Swiss franc against the euro. However, gold prices are
expected to drop in the longer term, mainly due to expectations
of a lower inflation level and mining marginal cost, and to a
stronger U.S. dollar. Gold prices would decline in the third quar-
ter, in line with the start of the expected hike in interest rates by
the U.S. Federal Reserve. According to the International
Monetary Fund, the probability of the 12-month forward gold
prices dropping below $1,000 a troy ounce is 27% in 2015, while
the probability of gold prices rising above $1,500 a troy ounce
reached 11%.
Source: Goldman Sachs, International Monetary Fund
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Natural gas prices to drop by 21% and oil prices
to decline by 29% in first quarter of 2015
U.S. Henry Hub natural gas prices are forecast to drop by 29.6%
in 2015 to an average of $3.1 per million British thermal units
(Btu). U.S. natural gas prices are projected to average $3 per
million Btu in the first quarter of 2015, reflecting decreases of
21% from the preceding quarter and of 42.3% from the same
quarter last year. According to the International Monetary Fund,
the probability of the 12-month forward U.S. natural gas prices
dropping below $3 per million Btu rose to 51% from 35% pre-
viously, while the probability of prices rising above $7 per mil-
lion Btu was 0.1%, which reflects an expected decrease of nat-
ural gas prices in 2015. The Bloomberg Natural Gas Total
Return Sub-Index regressed by 30.7% in 2014. In parallel, the
petroleum spot price, which is the average of the U.K. Brent,
Dubai and West Texas Intermediate spot prices, is expected to
average $53.1 per barrel (p/b) in the first quarter of 2015, con-
stituting decreases of 28.8% from the fourth quarter of 2014 and
of 48.8% from the same quarter last year.
Source: International Monetary Fund, Bloomberg Indexes

OPEC’s market share to remain unchanged
between 2014 and 2019 
Business Monitor International indicated that the Organization
of the Petroleum Exporting Countries' (OPEC) market share in
the global oil market would remain nearly unchanged in the
coming five years. OPEC's share would slightly increase from
41% of the global oil market in 2014 to 42% by 2019. It noted
that OPEC's decision to maintain its production quota
unchanged allows supply and demand to rebalance organically,
where lower prices would lead the highest-cost, mainly non-
OPEC, production to exit the market. The Middle East’s share
of global oil production would remain unchanged at 31%
between 2014 and 2019.
Source: Business Monitor International 

South Sudan’s oil output rises by 6% in early 2015
South Sudan's oil production averaged about 169,000 barrels
per day (b/d) in the first three weeks of January 2015, constitut-
ing an increase of 5.6% from an average of 160,000 b/d in 2014
despite random fighting near oil-producing fields. Crude oil
production decreased by about 31% from an average of 245,000
b/d before fighting erupted in December 2013 between govern-
ment forces and rebels loyal to former Vice President Riek
Machar. In 2014, the country's oil export receipts declined to
about $3.4bn due to the ongoing conflict and to lower oil prices.
South Sudan is highly dependent on oil revenues and on the
resulting foreign currency receipts to finance its imports. 
Source: Thomson Reuters

Aramco earmarks $7bn for shale gas development
The Saudi Arabian Oil Company (Aramco) indicated that it ear-
marked an additional SR26.25bn or $7bn to develop its shale
gas projects. Aramco has already invested $3bn to develop its
unconventional gas resources. Technological innovations have
unlocked shale resources in North America and raised U.S. oil
output by more than 40% since 2006, but at a production cost of
three to four times the extracting cost of Middle Eastern oil.
Aramco said that the U.S. shale innovation has paved the way
for Saudi Arabia to pursue similar techniques.
Source: Arab News
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S&P Moody’s Fitch CI EIU
Africa
Algeria - - - - BB

- - - - Stable -1.9 9.7 1.5 9.4 1.1 - 0.5 -
Angola BB- Ba2 BB- - BB

Stable Stable Stable - Stable -2.0 29.2 9.4 - 1.9 79.0 2.2 -1.4
Egypt B- Caa1 B B- CCC

Stable Stable Stable Stable Stable -11.1 91.3 16.4 127.5 7.5 286.8 -1.3 1.3
Ethiopia B B1 B CCC

Stable Stable Stable - Stable -3.0 23.5 21.1 116.3 - - -5.4 2.8
Ghana B- B2 B - B

Stable Negative Negative - Stable -7.5 66.5 32.3 73.4 3.4 239.1 -10.6 7.5
Ivory Coast - B1 B - B

- Positive Positive - Stable -2.8 40.4 15.8 62.7 6.3 - -2.2 2.9
Libya - - B - B

- - Stable - Stable -30.4 1.6 9.5 10.9 3.4 - -27.7 -
Dem Rep B- B3 - - -
Congo Stable Stable - - - -2.1 23.4 12.3 45.1 1.4 5.4 -7.9 6.9
Morocco BBB- Ba1 BBB- - B

Stable Stable Stable - Stable -4.9 62.7 31.5 115.4 17.2 270.2 -6.6 2.9
Nigeria BB- Ba3 BB- - B

Negative Stable Stable - Stable -1.8 2.0 3.2 42.0 0.3 34.3 4.9 2.7
Sudan - - - - C

- - - - Stable -1.3 89.3 74.0 - - - -8.2 -
Tunisia - Ba3 BB- - CCC

-    Negative Negative - Stable -6.8 50.9 59.1 127.6 10.9 360.6 -6.7 3.0
Burkina Faso B - - - -

Stable - - - - -3.9 32.1 25.9 143.5 - - -7.3 0.4
Rwanda B - B - -

Positive - Positive - - -3.1 28.8 21.5 253.7 - 153.6 -11.5 3.5

Middle East
Bahrain BBB Baa2 BBB BBB BB

Negative Negative Stable Stable Stable -4.3 45.8 134.4 423.5 16.6 506.6 10.4 0.2
Iran - - - B CCC

- - - Stable Stable -2.5 10.8 1.8 13.9 1.3 15.4 5.2 -
Iraq - - - - CCC

- - - - Stable -2.0 16.3 10.7 69.5 - - 1.0 -
Jordan BB- B1 - BB- CCC

Stable Stable - Stable Stable -8.3 91.3 26.0 154.2 14.9 225.4 -12.9 6.3
Kuwait AA Aa2 AA AA- A

Stable Stable Stable Stable Stable 25.2 2.4 20.4 25.5 7.0 108.4 37.4 -4.7
Lebanon B- B2 B B CCC

Stable Negative Negative Stable Stable -11.5 147.6 179.6 162.8 16.4 126.8 -15.8 6.0
Oman A A1 - A A

Negative Stable - Stable Stable 0.6 8.0 12.0 25.0 3.8 105.3 7.8 0.6
Qatar AA Aa2 - AA- AA

Stable Stable - Stable Stable 7.7 25.7 75.6 123.9 14.3 477.0 25.4 -0.4
Saudi Arabia  AA- Aa3 AA AA- A

Stable Stable Stable Stable Stable 7.1 2.6 11.8 24.3 1.9 11.4 15.8 0.6
Syria - - - - C

- - - - Negative -12.0 65.0 27.4 - - - -3.7 -
UAE - Aa2 - AA- BB

- Stable - Stable Stable 7.9 12.3 38.0 38.0 4.0 330.2 13.3 2.1
Yemen - - - - CC

- - - - Stable -6.7 51.4 15.0 51.8 - - -1.5 -
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Sources: International Monetary Fund; Economist Intelligence Unit; Institute of International Finance; Moody’s Investors Service;
Byblos Research - The above figures are forecasts for 2014

S&P Moody’s Fitch CI EIU

Asia
Armenia - Ba3 BB- - -

- Negative Stable - - -2.3 42.1 77.0 109.2 17.9 543.0 -7.2 4.0
China AA- Aa3 A+ - BBB

Stable Stable Stable - Stable -2.1 27.2 7.9 29.8 1.5 21.1 2.2 1.0
India BBB- Baa3 BBB- - BB

Stable Stable Stable - Stable -4.5 67.8 21.3 83.6 5.2 188.9 -2.1 1.2
Kazakhstan BBB+ Baa2 BBB+ - BB

Stable Positive Stable - Stable 4.2 13.3 70.7 131.2 13.7 544.2 1.9 5.6

Central & Eastern Europe
Bulgaria BBB Baa2 BBB- - BB

Negative Stable Stable - Stable -2.6 17.6 89.0 131.2 23.2 272.4 -0.4 3.0
Romania BBB- Baa3 BBB- - B

Stable Negative Stable - Stable -2.9 39.7 66.5 153.9 20.0 257.6 -1.7 1.4
Russia BB+ Baa3 BBB- - BBB

Negative - Negative - Stable -0.5 11.6 36.7 109.4 15.0 134.9 3.0 -0.9
Turkey BB+ Baa3 BBB- BB+ B

Negative Negative Stable Stable Stable -2.0 35.9 47.2 107.5 25.1 343.0 -6.3 1.3
Ukraine CCC Caa3 CCC - CC

Negative Negative - - Stable -5.2 48.3 85.4 138.4 20.5 957.4 -6.7 2.2
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SELECTED POLICY RATES

Benchmark rate Current Last meeting Next meeting
(%) Date Action

USA Fed Funds Target Rate 0.25 28-Jan-15 No change 17-Mar-15
Eurozone Refi Rate 0.05 22-Jan-15 No change 05-Mar-15
UK Bank Rate 0.50 08-Jan-15 No change 05-Feb-15
Japan O/N Call Rate 0.00-0.10 21-Jan-15 No change 17-Feb-15
Australia Cash Rate 2.50 02-Dec-14 No change 03-Feb-15
New Zealand Cash Rate 3.50 11-Dec-14 No change 29-Jan-15
Switzerland 3 month Libor target -1.25-(-0.25) 11-Dec-14 Cut 50bps 19-Mar-15
Canada Overnight rate 1.00 21-Jan-15 No change 04-Mar-15
China One-year lending rate 5.31 23-Dec-08 Cut 27bps N/A
China One-year lending rate 5.60 21-Nov-14 Cut 31bps N/A
Hong Kong Base Rate 0.50 17-Dec-14 No change 28-Jan-15
Taiwan Discount Rate 1.875 18-Dec-14 No change 01-Mar-15
South Korea Base Rate 2.00 15-Jan-15 No change 17-Feb-15
Malaysia O/N Policy Rate 3.25 06-Nov-14 No change 28-Jan-15
Thailand 1D Repo 2.00  28-Jan-15 No change N/A
India Reverse repo rate 7.75 01-Jan-15 Cut 25bps 03-Feb-15
UAE Overnight repo rate 1.00 19-Dec-08 Cut 25bps N/A
Saudi Arabia Repo rate 0.25 16-June-09 Cut 25bps N/A
Egypt Overnight Deposit 8.75 15-Jan-15 Cut 50bps 26-Feb-15
Turkey Base Rate 7.75 20-Jan-15 Cut 50bps 24-Feb-15
South Africa Repo rate 5.75 27-Jan-15 No change N/A
Kenya Central Bank Rate 8.50 04-Feb-15 No change 01-Mar-15
Nigeria Monetary Policy Rate 13.00 20-Jan-15 No change 24-Mar-15
Ghana Prime Rate 21.00 12-Nov-14 Raised 200bps 18-Feb-15
Angola Base rate 9.00 22-Dec-14 No change N/A
Mexico Target Rate 3.00 05-Sept-14 No change 29-Jan-15 
Brazil Selic Rate 12.25 03-Dec-14 Raised 50bps 04-Mar-15 
Armenia Refi Rate 9.50 21-Jan-15 Raised 175bps N/A
Romania Policy Rate 2.50 07-Jan-15 Cut 25bps 04-Feb-15 
Bulgaria Base Interest 0.01 01-Jan-15 Cut 1bps N/A
Kazakhstan Refi Rate 5.50 04-Jan-13 No change N/A
Ukraine Discount Rate 14.0 13-Nov-14 Raised 150bps N/A
Russia Refi Rate 17.0 15-Dec-14 Raised 650bps N/A

Emerging Markets
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